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Dear Applicant:

We have considered your application for tax-exempt status wunder section
501(c)(3) of the Internal Revenue Code.

The evidence presented disclosed that the organization was incorporated on

I i [
The purposes for which the corporation was formed are as follows:

"To encourage the propagation of wild life and contri-
bute through its efforts to the stocking of streams
and forests, to encourage organized rifle, pistol and
shotgun shooting amongst citizens of the United
States, resident in our community with & view towards
a better knowledge on the part of such citizens of the
safe handling and proper care of firearms, as well as
improved marksmanship, and also to forwari the develop-
ment of those cheracteristics of honesty, good fellow-
ship, self-discipline, team play and self-reliance
which are the essentials of good sportsmanship and the
foundation of true patriotism, and in this connection
to acquire or lease real estate."

The information submitted with the Form 1023 applicatien indicates that the
corporation's primary activity consists of making an archery range, rifle
range, and fishing facilities available to¢ <the members. The corporation
sponsors contests and participates in competition with other organizations,
both local and statewide. It conducts roast beef suppers, flea market rummege
sales and raffle drawings.



Section 501(c)(3) of the Code provides, in part, for the exemption from
Federal income tax of organizations organized and operated exclusively for
charitable, religious, scientific or educational purposes, no part of the net
earnings of which inures +to thz ©bensfit of any private shareholé=r or
individual.

In order to qualify wunder IRC 501(c)(3), an organizatien must bs both
"organized" and "operated" exclusively for one or more purposes specified in
that section. If the organization fails to meet either the organizstional
test or the operational test, it is not exenmpt. (Regs. 1.%01(c)(3)-1(=3(1)).
The organizational test relates to the rules for governing zan organization and
the purposes stated in its articles of organization. The operationa? test
relates to the organization's activities.

Section 1.501(e)(3)-1(c){1) of the Kegulations states that if more than an
insubstantial part of an organization's activities is not in furtherance ot
exempt purposes, the organization will not be regarded as exempt.

In Better Business Bureau v. U.S., 326 U,S. 2799 (1945), the Supreme Court
stated that the presence of even a single, non-exempt purpose, if more than
insubstantial in nature, will defeat exemption under Section 501(c)(3) of the
Code, regardless of the msaner or importance of the truly exempt purposes.

Section 1.501(e){3)-1(d4)(1)(ii) of the Reguletions provides, in part, that an
organization is not organized or operated exclusively for one or more of the
purposes mentioned in section 501(c)(3) of the Code unless it serves a public
rather than a private interest. An organizetion may not be exempt if it is
cperated for the benefit of private individuals.

Section 1.501(e)(3)-1(d)(2) of +the Regulations provides that the term
"charitable"” dincludes relief of the poor and distressed, advancement of
education end science and the promotion of social welfare designed to
accomplish any of the above purpbses.

Section 1.501(e)(3)-1(3)(3) of the Regulatizcn: »rovides, in part, that the
term "educational” relates to the instruction of the public on subjects useful
to the individual and beneficial to the coemunity. Museums and schools are
included in the examples of educational organizations which, if they otherwise
meet the requirements of section 501(c)(3) of the Code, may gualify under this
section.



Revenue Ruling 67-1%9, 1967-1 C.B. 129 held +that depending upon its form of
organization and method of operation a gem and mineral zlub may gqualify for
exemption from Federal income tax as an educational organizaticon under section
501(c)(3) of the Code. The club was formed o advance the earth sciences by
stimulating interest and encouraging study therein. In carrying out 1its
purposes, the club holds monthly lectures, sponsors field trips, issues a
bulletin containing educational material, maintains a library of reference
materials assists the local museum and angually conducts & show for the
general public. The general public is invited to attend all club functions
and participates in its programs on substan+tislly the same basis as members.

Unlike the Club in Revenue Ruling 67-139, I

fails to pass the organizational test and the operational test in that it is
not organized and operated exclusively for educational purposes or any other
purposes specified in section 501(e)(3). The evidence submitted indicates it
is operating like a social club for the bznefit of members.

In order for an organization %*o qualify as one descrited in section 501(e)(3)
of the Code, its governing instrument must contain certain provisions. Your
organizelisnal dJdocument does not meet the organizational test of section
501(e)(3). Regulations 1.501(c¢)(%)-1(a)(1) require +hat the organizational
purposes te specified in the articles and that the purposes specified be one
or more of the purposes set out in I.R.C. 501(2){3).

Accordingly, we conclude that -you dc¢ not meet the reguirements for exempt
status under section 501(¢)(3) of the Code and propose to deany your request
for exemption under that section.

You are required to file a taxable return Form 1120 or 1041 with +the Distriect
Director of Internal Revenue Service. Please send the return to the Internal
Revenue Service, P.0. Fox 1680, General Post 0ffice, Br.oklyn, NY 11202.

Contributions made %o you are not deductible by <t dCondors as charitable
centributions as defined in section 170(c) of %he Code.

If you do not agree with this determination, you may reguest a Conference with
the Regional Director of Appeals by protesting in accordance with the enclosed
instructions within 30 days.



Protests submitted which do not contain all the documentation stated in the
instructions will be returned for completion.

If we do not hear from you within that time this determination will be
considered final and the appropriate State Officials will be notified.

If you do not protest this proposed determinution in a timely marner, it will
be considered by the Internal Revenue Service as a failure %to exhaust
available administrative remedies. Section 7428(b)(2) of the Internal Eevenue
Code provides in part that "A declaratory judgment or decree under this
section shall not be issued in any proceeding unless the Tax Court, the Claims
Court, or the district court of the United States for the District of Columbia
determines that the organization involved has exhausted administrative
remedies available to it within the Internal Revenue Service."

Sincerely yours,

District Director

Enclosure: Publication 892
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Dear Applicant:

I'e have considered your application for tax exempt 'étatus under section
£01(c)(7) of the Interral Revenue Cede of 1954, -

The evidence presented reveals that you were incorporated G
under Chapter h, 17 the General laws of I

The purposes for which the corporation is formed are as fellows accerding
to your creating document:

"To encourage the propagation of wild 1ife and contribute threouvgh its
efforts te the stocking of streams and {orests, tc encourage
organized rifle, pistol and shot gun shooting amongst citizens of the
United States resident in our community with a view towards a tetter
knowledge cn the part of such citizens of the safe bandling and
proper care of firearms, as well as improved marlsmanship, and 2alsco
to forward the development of those characteristics of honesty, geod
fellowship, self-discipline, team play and self-reliarce whkich are
the essentiais of good sportsmanship and the foundation of true
patriotism, and in this connecticn to acquire or lease real estate;"

According to fpplicatien 1024 Submitted, ycuwr organization kas its ovn
facilities including an archery range, rifle range, fishing facilities and
clubhecuse building, €lub memhers as well as nonmembers rent the club for a
family outing or get together and thus you derive inceme from nenmembers
from these activities. In addition, you sponsor centests in archery, rifle
shooting and fishing and participates with other similar orpgsnizations,
hoth local and state-wide.

Section 501(c)(7) of the code provides clubs organized and operated for
pleasure, recreaticn, and other nopprefitable  purpeses, svhkstartially all
of the activities of whick are for suchk purposes and no part of the ret
earnings of which inures to the Fenefit of any private shareholder fax €4@mpt

stodus.



Section LSbIaMW)'ﬂ%)of'the Income Tax Regulations states in part that this
exemption exten.s to social and recreation clubs which are supported solely
by membership fees, dues, and assessments. However, a club othervise
entitled to exemption will not be disqualified because it raises revenue
from members through the use of club facilities or in connection with club
activities.

Putlic Law 94-568 provides certain limitations on nonmember income and
investment income sccial clubs may recewe without jeopardizingits exempt
status. Public Law 94-568 states that it is intended that social clubs te
pt’Rmitted to receive up to 35 percent of their gress receipts, including
investment income, from sources outside their membership withecut Jlosing
their exemptim.Vithin this 3f percent amount not more thar 15 percent of the
gross receipts should be dﬂﬁvédffﬂbnb the general putlic. Thus, a social
club may receive investment income uvp to the full 35 percent amount of
gross receipts. If a club receives unusval amounts of income, such as from
the sale of its cluthouse or similar facility, that income is not to te
included in the 35 percent formula; that is, unvsual income is not to te
included in the gross receipts of the clu

A review of the financial information submitted indicates that you received
the following amounts from nonmember income:

Total

In addition ou received rental income from nonmember sovrces for the
years i totaling S$HJEB. Therefore, for the years I ycv
received a total of S from nonmemter sources or I of total
receipts from nonmembers.

Since you hkave exceeded the 15% guideline for gross receipts from the
general public as stated in DPublic Law 94-558 fer this four year pericod,
you fail to qualify as a sccial club exempt frem Federal income tax vnder
section 5C1(c}(7) of the Code.

We have also considered your application for exemptien under section
501(c)(4) of the Internal Revenue Code.

Section 501(c)(4) of the Internal Revenve Code prevides for the exemption
from Federal income tax of civic leagues or organizations Dot erganized
for profit but operated exclusively for the promotion of social Velfare.



An organization is operated exclusively for the promotion of secial welfare
if it is primarily engaged in promoting in some way the common good a
general welfare of the people of tke commnity. An crganization embraced
within this section is one which is operated primarily for the purpose of
bringing about civic tetterments and social improvements. See section
.501(c)(4)-1 of the Income Tax Regulations. :

Section 1.501(c)(4)-1(a)(2)(ii) of the Regulations states in part that an
organization is not operated primarily for the promotion of social welfare
if its primary activity is operating a social club for the tenefit of its
members, or 1is carrying on a business with the general public in a manner
similar to organizations which are operated for prefit.

7
Revenue Ruling 66-273 describes an organization providing the commupity
with facilities for rifle, pistocl and shotgun practice and instructiop in.
the safe handling and proper care of weapons. The organizations's principal
activity is the operation of a rifle and pistol target range. The general
public is permitted full use of the range where qualified memters of the
organization conduct classes in safe gun handling and supervise the firing
on the ranges. The only cost to persons participating in the activities is
a nominpal fee to cover the cost of ammunition and targets. The facilities
are also free of charge to units of the armed forces in conducting training
courses, to local law enforcement officers and to junior rifle
organizatiomns. .

In addition, the organization did not maintain a cluthouse and its social
activities were not substantial in nature, bvt primarily engaged in social
welfare activities. The organization descrited in Pevenue Ruling 66-273
cualified for exemption under section 501(c)(4) of the Code.

Based on the information presented with your -pplicatien Form 1024, it
appears that yotir archery range, rifle rtange and fishing facilities are
primarily available to members only. In addition, vyour organization's
social activities for both members and non-members appear to be substantial
cnought to disqualify you from qualification for exemption under, Section
501(c)(4) of the Code, since you &f€aciprimarily engaged in social welfare
activities.

Since vour organization is considerably distinguishalfe from the organizaticn
described in Revenue Ruling 66-273, we bave determined that you de neot
qualify for exemption under section S01{(c)(4) of the Coce.

Accordingly, we conclude that you are not operated exclusively fcr,
purpeses descrited in section 501(c){7) of the Code, nor are you operated
exclusively for purmoses .escrited in section f‘](c)(/) of the Interral
Revenue Code. Therefore, vou do not qualify for exemption from Federal
income tax under secticns 501(c)f7) cor 501(c)(4) of the Internal Feverue

Cede.



You are required to file a taxable return Form 1120 or 1041 wvith the
District Directer of Internal Pevenue Service. Tlease send the return to
the Internal Revenue Service, I'.0. Dox 1680, General Post COffice, FBreolldyn,
NY. 11202, )

If you do not agree with this determination, you may request a Conference
with the Regional Dlirector of Appeals by protesting in accordance with the
enclosed instructions within 30 days.

Protests submitted which do not contain all the documentation statecd in the

instructions will be returned for completions. y

If we do not hear from you within that time, this determination will Fecome
final.

Very truly yours,

ys. I

Pistrict Director

Enclosure: Pub. 892





